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LIMITED OFFICIAL USE KATHMANDU 1515 

E.O. 11652: N/A 
TAGS: EFIN, NP, IN, US 

SUBJECT: GON DECLARES NEW EXCHANGE RATES FOR DOLLAR AND INDIAN 
RUPEE 

REF: KATHMANDU 1505 

REFTEL IN ERROR IN CITING NRS 12.55 AS FORMER OFFICIAL EXCHANGE 
RATE AGAINST U.S. DOLLAR. OLD RATE WAS NRS 12.50 EQUALS ONE 
US DOLLAR. AS RESULT, CONTRARY TO MINFINANCE ANNOUNCEMENT 
CITED REFTEL, PERCENTAGE REVALUATION AGAINST DOLLAR WAS ONLY 
4.0 PERCENT WHEREAS DEVALUATION AGAINST RUPEE WAS 4.3 PERCENT 
AS ANNOUNCED. WE WILL EXPORE THIS DISCREPANCY WITH BANKING 
SOURCES, BUT WE ASSUME BASIC INTENT WAS TO HAVE ROUGH 
PARITY BETWEEN REVALUATION AND DEVALUATION WHILE AT SAME 
TIME RATE OF NRS 12.00 TO ONE DOLLAR WAS SEEN AS CONVENIENT. 

HENCE THERE WAS SLIGHT CUTTING OF CORNERS. 

HECK 
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